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was the agrarian. And as a remedy for this he pro-
pounded his theory of collectivization.

With famine ravaging all Russia, Lenin and
many other communist leaders believed that the
time was inopportune for such a move. He
realized, however, that something had to be done,
and as an immediate, though temporary, remedy
he made his famous declaration that Russia would
have to take one step backward in order to make
two steps forward, and created the NEP, or New
Economic Policy, whereby private traders were
permitted to act as middlemen between the peas-
ants and the urban population.

By creating the NEP the government did succeed
in stimulating production for awhile. The peasant
was permitted to sell his products to the Nepman,
who paid him a great deal more than the arbitrary
prices he had received from the government; and
the Nepman was thus enabled to supply the city
workers with the food which they needed so badly.
With private trading legalized, many commodities
appeared in the bazaars and markets, and although
the prices were exorbitant, living conditions
throughout the land improved enormously.

This improvement was of short duration for two
reasons: (1) Conditions in industry continued to